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PROCLAMATION NO 11/2024
THE CENTRAL ETHIOPIA REGION STATE
TURNOVER TAX PROCLAMATION

WHEREAS, it has been determined that there
shall be enacted a value-added tax to enhance
saving and investment, minimize the damage
that may be caused by attempts to avoid or
evade taxes, stimulate economic growth, and
the

improve relationship between gross

domestic product and government revenue;

WHEREAS, an equalization turnover tax
imposed on persons not registered for value-
to fulfill their

obligations and also enhances fairness in

added tax allows them

commercial relations and makes complete the

coverage of the tax system;
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WHEREAS, there must be a unified tax
system in the country, it is necessary to issue a
proclamation that is compatible with the
federal turnover tax proclamation that is
currently in operation, and which goes with
the reality of the region.
WHEREAS, the -current Turnover Tax
proclamation No. 57/2003 and Amendment
proclamation 134/2011 have been repeatedly
amended and are not convenient for operation
and it is necessary to replace them with a new
proclamation in order to be consistent with the
state constitution;
NOW, THEREFORE, inaccordance with
Article 55 sub-Article 3 of the Constitution of
Central Ethiopia Region, the following is
proclaimed.

ECTION ONE

General

1. Short Title
This Proclamation may be cited as the
"Central Ethiopia Region State Turnover Tax
Proclamation No. 11/2024.”

2. Definitions

In the implementation of Tax Laws
including this proclamation, unless the

context otherwise requires:-

1) “Region State” means the Centeral

Ethiopia Region State.
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2)

3)

4)

5)

6)

7)

"Bureau " means the Central
Ethiopia Region revenue bureau
and the departments, offices and
tax centers at each administrative

levels as appropriate ;

"Income Tax Proclamation” means
Central Ethiopia Region State
Income Tax Proclamation No.

10/2024.

"Tax" means Turnover Tax payable
whenever transaction of sales of

goods and services is carried

"Gross Receipts” means income,

without reduction of expenses,

including the cost of goods sold;

For the purpose of this Proclamtion,
unless defined otherwise in this
Proclamation, terms used herein shall
have the meaning as defined in the
Value-Added Tax Proclamation No.
285/2002 (hereinafter referred to as

the "V AT Proclamation");

"Taxable Transaction” means a
supply of goods or a rendition of

services in the course or
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furtherance of a taxable activity,
other than an exempt transaction
described in Article 7 of this

Proclamtion;

8) "Person not Registered for VAT"
means a person who, according to
Article 16 and 17 of the Value
Added Tax Proclamation,
285/2002, is not registered by
reason of his annual turnover being
below the amount fixed or by
reason of not having applied for

voluntary registration;

9) "Person" shall mean any
individual, body or association of
persons and includes a business
representative residing and doing
business in Ethiopia on behalf of
the principal,

10) "Body" shall mean any company,
registered  partnership,  entity
formed under  foreign law
resembling a company or
resgistered partnership; or any
public enterprise Or financiai
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agency that carries out business
activities including body of
persons corporate or
unincorporated whether created or
recognized under a law in force in
Ethiopia or elsewhere, and any
foreign body's business agent
doing busicess in Ethiopia on

behalf of the principal;

11) "Goods" means any type of goods
or commodity that has exchange
value, utility and brings about

satisfaction, and includes animals;

12) "Sale"” means exchange of goods
in cash or in kind and rendering of
services upon receipt of payment,
and includes goods supplied or
services rendered by the taxpayer
free of charge;

13) "Taxpayer"means a person obliged
to collect and transfer Turnover

Tax to the Tax Bureau;

14)"Head of Bureau™ means the head

of Central Ethiopia Region
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(@).

Revenue Bureau and heads of

departments, offices and tax
centers at each administrative level

as appropriate.

3. Scope

Unless exempted by regulations or

directives issued in accordance with
Article 7 of this Proclamation, according
to Article 97 of the Constitution of the
Federal Democratic Republic of Ethiopia,
turnover tax shall be paid on the goods and
services sold in the country by persons
who are not registered for value added tax,
which are included in the tax authority

specifically given to the region state.

SECTION TWO
The Rate of Tax and Exemption
4. Rate of Turnover Tax
The Turnover Tax shall be:
1) 2% (two percent) on Goods sold

locally;

2) for Services rendered locally;
a) 2% (two

Contractors, grain mills, tractors

percent) on

and combine-harvesters;
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b) 10% (ten percent) on others.

5. Base of Computation of the Turnover
Tax
Base of computation of the Turnover Tax
shall be the gross receipts in respect of goods
supplied or services rendered.
6. Obligation to Collect and Transfer the
Turnover Tax
1)A person who sells goods amd
services has the obligation to collect
the Turnover Tax from the buyer
and transfer same to the bureau.
the seller

Hence, is principally

accountable for the payment of the

tax.
2)Government  offices and  non-
governmental  organizations  and

associations are obliged to generate

income by collecting turnover tax

from the sale of taxable goods and

services. Therefore, the office or
organization that made the sale shall
be primarily responsible for the tax.
The tax collection shall be determined
by Regulation.

7. Exemption

1) The following shall be exempted from



NtmGPPd NATS OC OOAT arhdd
297100 aoM7 DL, LD~ PaPhd.A\ i

h) 0PLT APCOT £2¢ HATIE- 175 O-9° (@

avo,

Ahd7 eU.a0000- Fhoe NTLhEAVFo-
APCORT Po AL AF (aorr P,
MNFOELOT  LUTE (LA UBD
TPl LTCNTAN::

edha hée e+CT AOC Jha
fqhFoee  qMeecN0t  oPt
NZaN Lh® ahdd £AN+T Fha
Parhd A 1% > AAQNTE

W, (Pt APCOF ¢ eHO9Ie- 9995 D90

A@« +CY AGC Fhit aPANALe LLAT
AMPPP (HavAag PPeT APCOTF (-
AS TATICT® (FeRT1é AGE Jhn
Atapp(: 2

Turnover Tax:

(a) the sale or transfer of a dwelling
used for a minimum of two
years, or the lease of a dwelling;

(b) the rendering of financial
services;

(c) the supply of national or foreign
currency (except for that used for
numismatic purposes) and of

securities;

(d) the rendering by religious
organizations of religious or
other related services;

(e) the supply of prescription drugs
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specified in directives issued by
the relevant government agency,
and the rendering of medical

Services;

(F) the rendering of educational
services provided by educational
institutions, as well as child care
services for children at pre-
school institutions;

(g) the supply of goods and
rendering of services in the form
of humanitarian aid,;

(h) the  supply of electricity,

kerosene, and water;
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2)

3)

(i) the provision of transport;

(J) permits and license fees;

(k) the supply of goods or services

by a workshop employing
disabled individuals if more than
60% of
disabled; and

(1) the supply of books.

the employees are

In order to harmonize the tax system,
according to the power given by the
turnover tax provisions of the federal
government, the goods and services
exempted from tax by the Minister of
Finance may allow the tax paid on
other goods and services to remain as
per the directive issued by the regional

finance Bureau.

The
exemption rights listed in this Article

implementation of the tax

shall be determined by the directive

issued by the Bureau.

SECTION THREE
Administrative Procedures
Responsibility for Administration

and Reporting
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1) The
calculation and timely payment of

responsibility for the correct

Turnover Tax and presentation of a
return to the Bureau by the prescribed
deadline rests on the tax payer in
accordance with this Proclamation.

2) The Turnover Tax is administered by

the Bureau.

9. Records

Tax payers subject to the books of accounting
requirement of the Income Tax Proclamation
No. 10/2024 shall keep the accounting records
prescribed therein for use in detennining

Turnover Tax.

10. Filing of Turnover Tax Return and
Payment

1) Tax payers subject to Turnover Tax
shall:

(@) A tax payer of level (A) who is
engaged in mixed transactions and
is not required to register for value-
added tax shall immediately pay
the tax due by submitting a
turnover tax file to the bureau or
the financial institution represented
by the bureau or by electronic
means of communication within

one month of the end of each
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accounting period;

(b) When a tax payer engaged in
taxable business of level (c) pays
the income tax every year, to the
bureau or the financial institution
represented by the bureau, to pay
the turnover tax immediately
within one month of the end of the
accounting period according to a

fixed system;

(c) Any person engaged in the
business of mixed supplies collects
the tax only on the value of the
taxable supplies, so he should file
the income notification in such a

manner.

(d) The taxpayer is obliged to pay the
tax due in the accounting period

when he files the turnover tax;

(e) Use of turnover tax collection
receipt by any person engaged in
mixed supply business for VAT
registered persons engaged in same

mixed supply business.
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2) For
"Accounting period" shall mean:
(a) for

category' “A” tax-payers under

purposes of this Article

taxpayers classified as
the Income Tax proclamation
No. ---/2024, but are not required
to register for VAT, the calendar
month;

(b) For

governmental organizations and

public  offices, non-
associations every month,

c) for category "B" taxpayers who
are required to keep records
under the Income  Tax
Proclamation each three month
period commencing from the
first day of the Ethiopian fiscal
year or when approved by the
bureau, the first day of the
Gregorian calendar year;

(c) for Category "C" taxpayers, who
are not required to keep records

Tax

under Income

Proclamation, the fiscal year.

11. Assessment of the Tax
1) If, after review by the Bureau, it
appears that a person has understated



1~1

atteC TIFo-9° 0Fha oheeT eHPH
Mt ORE 0917 0e9® AFha hée
MGFO %I PANT A (CO-
AmeP@- PPHOY 7t ANLE P70LnMN
ORI° PANTT 9183 PaPLAT° SAG T AN

. MTFO A0 LD AMmSPD AT

eHeH 04T AT §PLT ALY
PPl WU (FFPHO- It aomT (191
tmft LPINPT  tmferk ATNLE
a7t o eFhh 04 aPmy
/000 04 AL P91FANDT Deh, AG DAL

I/ A LA AR TAP::

. 00 R1PE T DtavAt@- P e

O tenT16  TEET SPHO (@ TLET
AT €FLT PAPID- £ANE TPNTET
hwr 000 A& T Pl 9914010
PTIHN eom?  § TCATH /Y9°4 Qaot/
06716 W r9.NE0 RLLIA:

. QLY A7PE av(lt NQHZ@< °C LADTY

Mt gachn o NFha hée
PrLLANNET TN hL.Co OtmPPa-
ao(\ /-t L £RL1T TITTFO-9° A@- hahNa-
Tt @R . hRL1® TIHA DG
(+eeH eAhn LI AdhtoMo- Fhi
nge o@e  TTFOI® AN OO
nTghant o8 oege hant L7 19
(212 ¥

T0. WUV AL P7PCA CPLI°TT vVt TPBE

1. ParS  eHANTFD AAT  ANSSPT

PPLale oot AItm0P UTINHY
APE: oot Fhd Fnde et 7
A0E Hh&EA A AAPOT LH &40 Fha
Parhd.N 1% QAT (@ 70T AL (LCD-
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2)

his tax obligation, it shall issue an
additional assessment.

If, for any reason, the books of
account are unacceptable to the
Bureau, or if the tax.payer fails to
submit same when requested by the
Bureau, or if no books of account and
supporting documents are maintained,
the bureau shall assess the tax on the
basis of infonnation available to it or
on the basis of market price of such
good or service in the local market or
if the market price is unknown, on the
basis of the market price of an

equivalent good or service.

3) A presumptive turnover tax shall be

payable by Category' 'C" taxpayers
who are not required to keep records.
The base for the presumptive turnover
tax. shall be the total turnover used as

base for the income tax.

4) The assessment made by the Bureau

shall be prepared in an assessment
notification and be delivered to the
tax payer. Delivery of the assessment
shall  be

accordance with provisions of the

notification made in

Income Tax Proclamation.



PPLIYH av1F LT LPéN:: 5) If the Bureau makes an additional

2. MGFO-g A0« Fhh PaPhdd 18,307
NAPONF  T4+T PT ¢H1T ARV
nco-  Orét  PhIeT LaThdnm-
Fha AT Fha7 AT0hdA 29184107
ATPOPA PTLLANTADT Dan, TT0NLA
AT eFha 08 PTLLANTT G-
U0t OPAFS FeH ATEBe T4ET
APHIND< ANA P8hG TOHH L9107
avPEY LILINE TN TPEL
AtavHIND- A0 RATA::

3. 0700 A& € MA@ TINmTPES
PRLA® DR 4L TINMIPELD- 6)
e N @ +7 o4t Fhik Landa
ATV LCD AT gPHOND: (LC
erooN@- Ao Uk Qhthdao-
eFha 08 aom7 OPOTS e A19.8L
TOHH LAMA:

assessment under Sub-Article (1), and
within 30 days of the notice and
demand the person assessed does not
pay the additional assessment or
appeal the assessment as provided
under Article 21, the person is in

default.

If the Bureau fails to assess the tax and
notify the taxpayer of the amount still
due within five years from the date of
declaration and payment of the tax by

the taxpayer in accordance with

.00 AR F oot (L@ Fhi
LA A< YOF OPOHS el
K988 TOHH fAm (WP?T avH IO~

Article 8 of this Proclamation, the tax
so paid shall be final and conclusive.
In case where the taxpayer has not

LC TICFO9®  hef 4emed it declared his income or has submitted

NPOFS  AP.PH 022007 THOHH
ALTGTFOP (WAE AR A7RA PoreH
1L LavH0: PLI° (LA PTOm PavfH
oIt W2tm0P P PhHS@- PN
PULLA1@7 Fhh ATl0hdN (19 TF@-9°
oAl (W1 A2&TOm e Oege
ALTGTFO° A 08 ORI hef T

a fraudulent declaration, no time limit
provided in any other law shall bar.
The assessment of the tax by the

Bureau.

SECTION FOUR
Collection Enforcement

Lemded:: |
1Z. Fhahéemao-r0e 12. Powers and Duties of the Revenue
LU h&A 8 ot FeH  TIGFa-go Bureau

U PTMOHDE  eEmObDE  AS In addition to the powers vested in it in other

poyaoHIN@  PevEk kA Ry hed | Provisions of this Proclamation, the bureau

14
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1.
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A/hECe 0+ oen, 0P OFCL O
GNLE VAT

h/ O Pie- 00T P77 & CEVFAARLL
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A°C 0210 otk b Lav - 7 E9°¢ (|
70 7 U OAT ehae g9 Lt
et ~Cc  PA T AL
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LCO 0k NHENOD- HF 2C PA
A0 ULLATT  PFhA 04 ATPOL
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NZch& O T D PA:

. kenn-

U. 00 AR Foooadt NLCo-
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shall have the following powers and duties:

1) The implementation and enforcement
of this Proclamation shall be the duty
of the bureau.

2) Notwithstanding any provisions to the
contrary in any other law, the bureau
shall be empowered to investigate any
statements, records and books of
account submitted by any taxpayer at
any time by:

(@) sending duly accredited
inspectors to  check the
statements, records and books of
account, or any vouchers, stocks
or other material items at the
person's place of business or

practice;

(b) requiring the person or any
employee who has access to or
custody of any information,
records or books of account to
produce the same and to attend
during normal office hours at
any reasonably convenient tax
office and answer any questions

relating thereto;



hnFoefo- 30 NG HLLANTT
AA LTTHA oo Nk QPR AL PI0
A(F O LaPIeMy::
A, PP AMNFo (PPoom@+ RT7HA
aom7 Ah H.h0o- 04T QAT hrio-
A@-AT.4N1D- 300 0% TP LIPGEN:
ch. (LY WP etovhrto- LTCI° hrha
PRI PAD- TIGTFDI®  H4 AhGA
JENTYE

+L0@ 000 A7PS F eTmPOD7
Jha tecant 000 ATPE G 9Palt
TP AONFO W o PbarT L4177
17HA a°m7 OHY A7P& AtmPa@- Jha
QAPA tPI0 ANF @O OtParm®- 170 dh
0 TP LT

(c) Requiring any person including
a municipality, body, financial
institution,  department  or

agency of Federal or Regional

Government to disclose

particulars of any information or

transactions relating to a certain

taxpayer.

13. Seizure of Property to Collect Tax

1)

Subject to Sub-Article (4) of this
Article, if any person liable to pay any
tax imposed by this Proclamation is in
default Sub-Article (5) of
Article 11 or Sub..Article (2) of

under

Z. AO-0F7 QAT 0P Article 21, it shall be lawful for the

TFo-9° Fhahé-L Bureau to collect such tax (and such

L. QPRARGADTHAR a0 (1FE further amount as shall be suffient to
ARGRR S oL all cover the expences of the seizure by
PILNEANTT PITD  PTIe Pe .

seizing any property of the tax payer.

ATPOPO,  ORIC P91 LNGDGFDY
+0 98 E

2. 2ha 7LhdANTT eI -

WHPOP0 PTLNGOINTT hEC ORI
Ag° 0P WILUPT LU ALCD- (| BB

+GF OO TINFOP AAT: 2) For purposes of this Section, the term
"seizure” includes seizure by any
hed heirt means, as well as collection froin a

et P43 LA RLPCAONVT 21-0CT person who owes money or property to

IZ. £hh @42 P& M6 Phe- hed the person liable for Turnover Tax.

eHha @Ay P& AN OAT-PPT (LCD* WS
A% AAONTE OTFPLE N9LTF OHGTIAR
D8P T Nt WOHRLCT AS (@28 NTLTF

Except as provided in Sub-Article (3)
and (6), a seizure shall extend only to

property possessed by and obligations

16



P10 aPPPC KoL (: owed to the taxpayer existing at the

4. e7hh @043 P& hMé e hGA ANTLTLD- time the seizure is made. The Bureau

PPAMS TI0C:- may request the attendance of a police

1. tmSrEALCVEUT: officer during the seizure. Where the

V.03 Nge~T avper, x1810T OAL P4 bureau seizes any property as provided

W1984° @R PFhh 1LJ hhSHTA herein the bove, it shall have the right
PrLeC QA FPTFT  AgvavCavCq

to sell the seized goods at

@A APAMT = publicauction or in any other manner

A. NPt AVEFPTF OC TTRYE PVFO-Y
TGFEDIIC P chG TNCEPT ®LeI° 18T
aANA0F

approved by the bureau not less than
10 days after the seizure. Except that

when the goods seized are perishable,
.  O°CP¢ AR PULTTOT 4L

N7 Leoant 18 PCO PULMPPDTT  TER
A7T%0P00 hhd Aoans oC NP1t oI°
PrF Q0T PN ATTIE LADTY
TG D7 (@ QAP Lt
o, LCo PAm@+ PFha @Az +hhAT:
eHIIA AG LUTT APE mA$ PHAm U
PIUIIT AN LT P

2.20h0 @4y PoF hMs P0G hEh hhn
n4eF PoPCNDT7 AET ALL PTLTAD-
Aha h4e ehh @4 MnJoee 1LLO00- 3) Whenever any property on which
0 Z3 PG+ OOT A AEFOT PN 10

3. e 244 e hen? Po-az  val
AL2LPD- @RI® (1@w-4z VAl hdT0T777
PN ET NN TR ARG AL
ARFA APAND- & TAA:

2. 0By AATTHT

1. (LC®- (199.P@MD- avavs,P av(i+ (Fhh NG
AL PTMA ANTALEP avder, (1o DRI°
QA AT81A ATILL S TAN: person, together with all expenses, is

2. 1Y A% 70:0 A% (B) vl PoLiao- fully paid.

avpsty, (APE. ATPX (7D) Po10N AL

the Bureau can sell the goods after any
reasonable period having regard to the
nature of the goods.

seizure had been made is not sufficient
to satisfy the claim for which seizure
is made, the bureau may, there after
and as may be necessary, proceed to
seize other property liable to seizure of
the person against whom the claim

exists until the amount due from such

17
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4)

5)

6)

Seizure under Sub-Article (1) on
property of any person in default with
respect to any unpaid tax may be made
only after the bureau has notified such
person in writing of the intention to
make such seizure. The notice shall be
delivered not less than thirty 30
(thirty) days before the day of the

seizure.

If the bureau makes a finding that the
collection of the tax is in jeopardy and
demanded for immediate payment of
such tax (without regard to the 30 days
period) provided in Sub-Article (1)
and (4) upon failure or refusal of the
taxpayer to pay such tax, collection of
the tax by seizure of property before

such period shall be lawful.

If a seizure has been made or is about
to be made on any property, any
person having custody or control of
any books or records containing
evidence or statements relating to the

property subject to seizure shall, on
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7)

8)

9)

demand, exhibit such books or records
to the bureau .

Any person in possession of (or
obligated with respect to) property
subject to seizure shall, on demand,
surrender such property to the Bureau
(or discharge such obligation), except
such part of the property is, at the time
of such demand, subject to a prior
secured claim of creditors and subject
to an attachment or execution under

any judicial process.

Any person who fails or refuses to
surrender any property subject to
seizure, when demanded by the
Bureau , shall be personally liable to
the government in a sum equal to the
value of the property not so
surrendered, but not exceeding the
amount of tax for the collection of
which seizure has been sought
(together with costs and interest on
such sum).

In addition to the personal liablity
imposed by Sub-Article (8), if the
failure or refusal to surrender is
without reasonable cause, such person
shall be liable for an additional charge

equal to fifty per cent (50%) of the
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amount recoverable under Sub-Article

(8),

10) Any person in possession of the
property of a taxpayer in default and
who surrenders such property or pays
the tax in occordance with this Article
to which the owner is liable, shall be
discharged from any obligation or
liability to the deliquent or to any
other such

person arising from

surrender or payment.

14. Preferential Claim to Assets
1) Subject to the prior secured claims
of creditors, the Bureau has a
preferential claim upon the assets
of the person liable to pay the tax
until the tax is paid from the date
on which tax becomes due and

payable under this Proclamation.

2) Where a person is in default of
paying tax, the Bureau may, by
notice in writing, inform that

person of the Bureau’s intention to

apply to the Registering Bureau to
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3)

4)

register a security interest in any
asset which is owned by that
person, to cover any unpaid tax
together with any expense incurred

in recovery proceedings.

If the person on whom a notice has
been served under Sub Article (2)
fails to pay the amount specified in
the notice within 30 days after the
date of service, the Bureau may, by
notice in writing, direct the
Registering Bureau that the asset,
to the extent of the defaulter's
interest therein, shall be the subject
of security for the total amount of
unpaid tax.

Where the Bureau has served a
notice on the Registering Bureau
under  Sub-Article  (3), the
Registering Bureau shall, without
fee, register the notice of security
as if the notice were an instrument
of mortgage over or charge on, as
the case may be, such asset, and
such registration shall, subject to
any prior mortgage or charge,

operate while it subsists in all



avpsty, WG (U-AT Gt hpoiet GPae:
2. AM00 A1PR[B/ hE90° PTLNVEAT AG

WILU? Praade AoteT HI0CT PLE

YA T (TN [ VA S ¢ T T T

U. P2ht 47 M0, AOTE 076 KPP OPT

PNk A18FTE GTCRTT @R AT

TGFOY°  avlGPF AavavCav  (LCO-

respects as a legal mortgage over
or charge on the asset to secure the

amount due.

15. Taxpayer's Safeguards

AMLP &P T PATTT 2 ] ) _
Any property seized under this Section
A LCD ATPE ATAPCA ALH 4985 T )
B 4 shall be seized, held, and accounted
PATTTTE
for onl rnmen . No other
ch. PO wets L Fhi ngf 0798 ¢ or only by Government body. No ot _e
(- ATV PAD a0V a072A1: agency of the government may require

RE. ADTTATINIDP the property seized to be transferred or

ATP% T2 OTLeHO- av(lt (o33 PT AL
e+LLT AD-mF ALEC  nJod

given over to it for any cause

whatsoever. If any property seized is

DGFED9°  AO- TéHG PR NGCL (LT
(WA Gt

U. T4k etdeoca 7 ke ORI

sold, any portion of the proceeds in
excess of the person's liabilities shall be

returned promptly to the owner.

Nn0e FaHTrE Pt ATLPT DG TO
N99¢70 P1IHA aPpsBy, 1G (AL Gavi
hete

A, (heT v PT bOc E O 091970
P1THAN AP RS (A7 OC A2 et LPAMAN:

16. Duties of Receivers
@. MLC wets a14800 Dot

1. PHY APE  L701PTF  ATI0LAR NL.Co-
Phbml Wt ORI° PPLP M LI =
U. (W o0+t ALTTO- 9110 hef oeg9e
A\t oen, ntPml0t G 2C OFLPH
PPHE @I PPHE QAT @78 PTIHA
oL AA GLYH hef @e° (M A19.LL00°T
PmPd @RI PFPONAT  AhGLD @EYP
AOMFO t0d ORI avP emed MEIC

1) In this Article"receiver" means a
person who, with respect to an asset in

Ethiopia of a registered person, is:
(a) a liquidator of a company;

(b) a receiver appointed out of court or

by a court;

22
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2)

3)

4)

(c) a trustee for an unrehabilitated
insolvent;

(d) an executor of a deceased's estate;

or

(e) Any other person conducting a

business on behalf of a person legally

incapacitated.

A receiver shall notify, in writing, his

appointment or his possession to the

Bureau within 14 days after having

been appointed to the position or taken

possession of an asset in Ethiopia,

whichever first occurs.

The Bureau may, notify a receiver in
writing of the amount which appears
to be sufficient to provide for tax
which is or will become payable by
the person whose assets are in the
possession of the receiver.

A receiver:

(a) shall set aside, out of the proceeds
of sale of an asset, the amount
specified by the bureau under Sub-
Avrticle (3), or such a lesser amount
as is subsequently agreed on by the

bureau;
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(b) is liable to the extent of the

(©)

amount set aside for the tax of the

person who owned the asset; and

May notwithstanding any provision
of this Article pay any debt that has
priority over the tax referred to in
this Article.

5) A receiver is personally liable to the

extent of any amount required to be set
aside under Sub-Atrticle (4) for the tax
referred to in Sub-Article (3) if, the

receiver fails to comply with the

requirements of this Article.

17. Notification of Changes

A registered taxpayer shall notify the

Authority, in writing, of

1)

2)

any change in the name, address,
place of business, constitution, or
nature of the principal taxable
activity or activities of the person;
and

any change of address from which,
or name in which, a taxable
activity is carried on by the
registered person, within 21 days
following such change.
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18.

SECTION FIVE
Tax complaint and appeal procedure
Tax Decision Complaint Investigation
Unit
Tax Decision Complaint Investigation
experts shall be appointed by the Bureau
and lower revenue structure at zonals,
special woredas, urban administrations,
and woredas as appropriate.
19. Powers and Duties of the Tax
Decision

Unit

Complaint Investigation

1) shall be accountable to the head of the
Bureau and shall have the following
duties: "

(a) to examine and decide on all
appolications submitted by tax
payers for compromise of

penality, interest and on the
tax assessed;
(b) to gather any written evidence
or information relevant to the
matter submitted to it;
(c) to summon any person who
directly or indirectly has dealt.
with the assessment, to appear
before it to answer questions
the under

about case
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2) The Tax decision Complaint
Investigation Unit can consider the
petition from taxpayers if the

taxpayer submits the petition within

3) The Head of the bureau may approve
the recommendations or remand of
the case, with his observations, to the

work unit for further review.
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21. Appeal

1) Any person who objects to an

1. 0o (HY APR DAIPR RE-@10 additional assessment made.by the




.

PTRITTTT PDT8A ThiT (LA
P LROFD  APTF O9° HCHC
NPLH@< NOAFP SHMT P K300
LLCoN:

. (LY A% 700 W& 8/ avalt

AP PN, OM@-"HCHC®
P&CE-EY ®RI° PIANANT OF° S

h&ea

A, LCo P 1o g 200900
POTEAT he AR HCHC
h. Péek T4 2P( 7 PG HaPF MLIP
Hao Gt
. AghdA LD PG
a°m’y
w, (1en"14 h79.ndA POt 0C
NALUTEE
hed a7t
ARARL1PT

RAE. Lao+ONC 18T

1.

2.

LUTT APE (170 AL ATIPA P4.L0l-\
AS PhAA a3 F  AAPANGTTG
ONNFFO (1890 &lPPte
PPN PATELCT AT TN U-
hJha (LE2C NN LT AANTFD-::
V. 02707 M AL hAT Ogg°
LCo- PtéHoe e3hh avhd.f Lh,
haam  Qatec: gha hée
PIULANNTT INC (OPE  Phdh
AP 09 A%a Jha hée7
nNlaoAnt eFha h4-8 avAf &TC
hadsNl  OOtbCE 498 (eh, AN T
TG (Lt A% PTNE P PR

27

2)

3)

4)

Bureau has the right to appeal,
within 30 days from the receipt of
assessment notification, or from the
date of decision of the Tax decision
Complaint Investigation work Unit,
to the Tax Appeal Commission by
depositing in cash with the bureau
50% (fifty percent) of the additional
tax assessed.

If a person appeals in accordance
with Sub-Article (1) and the Tax
Appeal Commission determines that
the person is liable for the
additional assessment, he shall be in
default unless he pays the additional
assessment determined by the Tax
Appeal Commission within thirty
(30) days of the rendition of such a
decision.

If no appeal is made within the
period prescribed in Sub-Article (1)
of this Article, the Additional
assessment of the tax made by the
be deemed to be
and shall be

bureau shall
correct and final,

immediately payable.
Without prejudice to Sub-Article (1)
of this Article, the provisions of the
Income Tax Proclamation relating
to appeals shall, mutatis mutandis,

apply to appeals regarding taxes
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imposed by this Proclamation.

22. Burden of Proof

The burden of proving that an assessment is
excessive or that a decision of the bureau is
wrong is on the person objecting to the

assessment or decision.

SECTION SIX
Administrative Penalties

23. Penalties for Late Filing
1) Except as otherwise provided in this
Proclamation, a person who fails to
file a timely return is liable for a
penalty equal to 5 per cent of the
amount of tax underpayment for
each month (or portion thereof)
during which the failure continues,
upto 25% (twenty five per cent) of

such amount.

2) The penalty under Sub-Article (1) of
this Article is limited to 50,000 Birr
for the first month (or portion

thereot) in which no return is flled.
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3)

4)

For purposes of this Article, an
underpayment of tax is the difference
between the tax required to be shown
on the return and the amount of tax

paid.by the due date.

In any event the penalty may not be
less than the smaller of the two

amounts: .
(a) 10,000 birr (ten thousand Birr);

(b) 100 percent of the amount of
tax required to be shown on

the return.

24. Late Payment Interest

(@)

(b)

If any amount of tax is not paid by
the due date, the person liable is
obliged to pay interest on such
amount for the period from the due

date to the date the tax is paid.

The interest rate under Sub-Article
(a) ofthis Article is set at 25%
(twenty five percent) over and
above the highest commercial
banks, lending interest rate that

prevailed during the preceding
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quarter.

SECTION SEVEN
Criminal Offences
25. Procedure in Tax Offence Cases
The tax crimes listed in this section are
committed by violating the criminal law
or the provisions of the regional tax
administration  proclamation as tax
crimes, so the prosecution, trial and
appeal shall be in accordance with the
procedure of the criminal law.
26. Tax Evasion
A person who evades the declaration or
payment of tax, commits an offence and,
in addition to any penalty under Section
6, may be prosecuted and, on conviction,
be subject to imprisonment for a term of
not less than 5 (five) years.

27. Making False  or Misleading
Statements
1) A taxpayer who,

(@) makes a false or misleading in a
material particular statement to a
tax officer of the bureau , or

(b) Omits, from a statement made to an
officer of the bureau, any matter or
thing without which the statement is

misleading in a material particular.
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Commits an offence and is liable on

conviction.

2) Where the false statement or omission

IS made without reasonable excuse,

(@ and if the inaccuracy of the
statement undetected would have
resulted in an under payment of tax
by an amount not exceeding 1,000
Birr, the taxpayer shall be subject to
a fine of not less than 10,000 Birr
and not more than 20,000 Birr and
imprisonment for a term of not less
than one (1) year and not more than
three (3) years: and

(b) if the underpayment of the tax is in
an amount exceeding 1,000 Birr, to
a fine of not less than 20,000 birr
and not more than 100,000 Birr, and
to imprisonment for aterm of not
less than three (3) years and not
more than five (5) years,

3) Where the false statement or omission
is made knowingly or recklessly,

(@ and if the inaccuracy of the
statement were undetected would
have resulted in an underpayment of
tax by an amourtt not exceeding
1000 Birr, the taxpayer shall be
subject to a fine of not less than
50,000 Birr and not more than
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100,000 Birr and to imprisonment
for a tenn of not less than five (5)
years and not more than ten (10)
years; and

(b) if the underpayment of the tax is in
an amount exceeding 1,000 Birr, the
tax payer shall be subject to a fine
of not less than 75,000 Birr and not
more than 200,000 Birr, and to
imprisonment for a term of not less
than ten (10) years and not more

than fifteen (15) years.

28. Obstruction of the Bureau’s Activity

1) Any person who:

(a) ohstructs or attempts to obstruct
an officer of the bureau in the
performanance of duties under
this Proclamation, or

(b) otherwise impedes or attempts to
impede the implementation of the
Proclamation, commits an offence
and is liable, on conviction, to a
fine of not less than 1,000 Birr
and not more than 100,000 Birr,
and to imprisonment for a term of
two (2) years,

2) For the purposes of Sub-Article (1),
the following and other similar
actions are considered to constitute

obstruction:
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(@) refusal to satisfy the request of the
bureau for  inspection of
documents, reports, or other
information relating to a taxpayer's

income producing activities;

(b) non compliance with the Bureau 's

request to report for an interview;

(c) Interference with a bureau officer's
right to enter the taxpayer's business

premises.

29. Failure to Notify
A person who fails to notify the Bureau of a
change as required by Article 17 commits an
offence, and on conviction:
(@) where the failure was made
knowingly or recklessly, is liable
to a fine of not less than 10,000
Birr and to imprisonment for one
year; or
(b) in any other cases, to a fine of not
less than 5,000 Birr and to
imprisonment for a term of six

months.

30. Offences by Bureau Officer

1) Any bureau officer or former taxation



34

officer employed in carrying out the

provisions of this Proclamation who:

(a) directly or indirectly asks for, or

receives in connection with any of
the taxation officer's duties. a
payment or reward, whether
pecuniary or otherwise, or promise
or security for that payment or
reward, not being a payment or
reward which the officer is lawfully
entitled to receive, or enters into or

acquiesces in an agreement to do;.

(b) or to abstain from doing, permit,

2)

conceal, or connive at any act or
thing whereby the tax revenue is or
may be defrauded or which is
contrary to the provisions of this
Proclamation or to the proper
execution of the taxation officer's
duty; commits an offence and is
liable on conviction to a fine of not
more than 50,000 Birr and to
imprisonment for a term of not less
than ten (10) years and not more than

twenty (20) years .

The bureau officer or a former tax
officer engaged in carrying out the
provisions of this Proclamation,

except such information is required
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by the Commercial Code of Ethiopia
to be published in the Trade Gazette,

who,

(@) In the implementation of power or

duty to enforce taxes, where given
the information to any other person
or to a person who is an agent of

that person;

(b) permits any other person to have

3)

4)

access to records in the possession
or custody of the bureau, except in
the exercise of the taxation officer's
powers or the .performance of the
other's duties under this
Proclamation or by order of a court;
commits an offence and is liable on
conviction to a fine of not less than
10,000 Birr and to imprisonment for
a term of not less than two (2) years
and not more than five (5) years.
A bureau worker shall be punished
by one year to two years in prison if
he is found guilty in a court of law,
subject to his civil responsibility for
the damage he causes to the taxpayer
by delaying the case without
sufficient reason.

Nothing in this Article shall prevent

the bureau officer from disclosing:

(@) any document or information to:
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(1) any person where the disclosure is
necessary for the purposes of this
Proclamation or any other fiscal
law;

(2) the Auditor-General where the
disclosure is necessary for the
performance of duties entrusted to
it by law;

(3) the competent authority of the
government of another country
with which Ethiopia has entered
into an agreement for the
avoidance of double taxation or
for the exchange of information,
to the extent permitted under the
agreement;

(4) the Ethics and Anti-Corruption
Commission where the disclosurc
IS necessary for the performance
of duties entrusted to it by law;

(5) a law enforcement agency not

described above, where the
Minister of Revenue issues
written authorization to. make
disclosures necessary for the
enforcement of the laws under the

agency's authority; or

(b) To any person in the service of the

State in a revenue or statistical
department, information which does
not identify a specific person where
such disclosure is necessary for the

performance of the person's official
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duties.

31. Unauthorized Tax Collection

Any person not authorized to collect tax
under this Proclamation who collects or
attempts to collect tax (or an amount the
person describes as. tax) commits an offence
and is liable. on conviction to a fine of not
less than 50,000 Birr and to imprisonment
for a term of not less than five (5) years and
not more than ten (10) years.

32. Aiding or Abetting

A person, who aids, abets, incites, or
conspires with another person, to commit a
violation of this Proclamation, also commits
an offence. He may be subject to prosecution
and, on conviction, be liable to a fine and
imprisonment, not in excess of the amount of
fine or period of imprisonment provided for
the offence aided or abetted.

33. Offences by Entities
1) Subject to Sub-Article (3) of this
Avrticle, where, an enitity commits. an
offence, the person who is a manager
of that entity at the time the offence is
committed, is treated as also having
committed the same offence and is
liable to a fine and imprisonment

under this Proclamation.
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2)

3)

Subject to Sub-Article (3) of this
Article, where an entity commits an
offence by failing to pay an amount of
tax, including an amount treated by
this Proclamation as though it were
tax, the person who was a manager of
that entity at the time of such failure or
was a manager within six (6) months
prior to the date of commission is
jointly and severally liable with that
entity and that other person for the

amount due to the Bureau .

Sub-Articles (1)and(2) do not apply
where,

() the offence is committed
without that person's
knowledge or consent; and

(b) that person has exercised the
degree of care, diligence and
skill that a reasonable prudent
person would have exercised
in comparable circumstances
to prevent the commission of

the offence.
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4) In Sub-Articles (1) and (2),
"manager" means,

(@) in the case of a partnership a
partner or manager of the
partnership or a person purpor-
ting to act in either of those

capacities;

(b) in the case of a company, a
director, manager, or officer of
the company or a person
purporting to act in any of

those capacities;

(c) in the case of an association of
persons, a manager or a person
purporting to act in that

capacity .

34. Offences by Receivers

1. A person who fails to comply with the
requirements of Article 16(4) commits
an offence and is liable, on conviction
to a fine of 5,000 Birr and to
imprisonment for a term of one (1)

year.

2. Where a person is convicted of an
offence under Sub Article (1) of this
Article for failing to set aside an

amount as required under Article
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16(4), the court may, in addition to

imposing a fine and prison sentence,

order. the convicted person to pay. to

the bureau , an amount not exceeding

the amount which the person failed to

set aside.

35. Publication of Names

1)

2)

The bureau shall from time to time
publish ".by notice in a Gazette a list
of persons who have beep convicted
of offences under any of the
provisions of Articles 25 to 34 of
this proclamation.

The list published in terms of Sub-
Article (1) shall specify:

(@ The name, address. and
principal enterprise of the

person;

(b) such particulars of the offence

as the bureau may think fit;

(c) the tax period or tax periods, in
which the offence occurred;

(d) the ‘amount or estimated
amount of the tax evaded; and

(e) ,the amount. if any. or the
additional tax imposed.



SECTION EIGHT

Miscellaneous Provisions

36. Duty to Cooperate

1) All  Federal and Regional
government authorities and their
agencies, Bodies. Kchbcle
Administrations and Associations
shall have the duty to cooperate
with the Tax Bureau in the
enforcement of this
Proclamation.

2) (a) No Licensing body, Municipality,
shall issue or renew any license to any
taxpayer, unless the applicant
produces a certificate from the Tax
Bureau to the effect, that tax due
Inrespect of the preceding year or
years have been paid, or where the
taxpayer is seeking license for the
first time a taxpayer identification
number (TIN) issued by the Tax
Bureau, unless an appeal, is pending,
or time for payment is extended by

the Tax Bureau.

(b) If the Tax Bureau ‘refuses to issue a
certificate it shall, on demand by the
applicant for the license, provide him

or it with a written statement of its
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reasons therefor.

(c) Any applicant who is aggrieved by
the reasons stated by the Tax Bureau
for refusing to issue a certificate or
by the revocation of his or its license
may appeal in writings to the
Complaint Investigation Committee.

37. The power of the region state council

In addition to what is stated in other

Articles of this Proclamation, the region

state council has been given the power to

exempt the tax imposed by this
proclamation in whole or in part for
economic, social or administrative
reasons or for the reasons listed in the
state  income  tax  proclamation
No0.10/2024 Article 42/1/.

38. Power to Issue Directive
The Bureau may issue directives for the
proper implementation of this Proclamation.
39. Inapplicability
Any other provision inconsistent with
this Proclamation shall not apply to the

matters covered by this Proclamation.

40. Transitional provision
Turnover tax that has not been paid
before the enforcement of this

proclamation in the former south nations,
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nationalities and peoples' region, turnover
tax proclamation No. 57/2003 and the
amendment proclamation No. 134/2011
shall be enforced.
41. Effective Date
This Proclamation shall be effective from the
date of its publication on Maekelawi Negarit

Gazeta of the Central Ethiopia Region.
Done at welkite, Feb. 28/2024

Endashaw Tasew

President of the Central Ethiopia Regional
State



